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Tax is the cost of civilization
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The hardest thing in the world is to understand the income tax
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Proposed Amendments in Income Tax Ordinance 2001
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"Division VIIA

TAX ON BUILDERS

The rate of tax under section 7C shall be as follows:

(A) Karachi, Lahore and
Islamabad

(B) Hyderabad, Sukkur,
Multan, Faisalabad,
Rawalpindi, Gujranwala,
Sahiwal, Peshawar, Mardan,
Abbottabad, Quetta

(C) Urban Areas not
specified in A and B

For Commercial buildings

Rs. 210/ Sq. Ft.

Rs. 210/ Sq. Ft

Rs,. 210/ Sqg. Ft

For residential buidlings

Area in Sq. ft.| Rate/ Sq. Ft | Area in Sq. Rate/Sq. Ft. | Areain Sq. Rate / Sq.ft.
Ft. Ft.

Upto 750 Rs. 20 Upto 750 Rs. 15 Upto 750 Rs. 10
751 to 1500 Rs. 40 751 to 1500 Rs. 35 751 to 1500 Rs. 25
1501 & more Rs. 70 1501 and Rs. 55 1501 and Rs. 35

more more
Division VIIIB

TAX ON DEVELOPERS

The rate of tax under section 7D shall be as follows:

(A) Karachi, Lahore and
Islamabad

(B) Hyderabad, Sukkur,
Multan, Faisalabad,
Rawalpindi, Gujranwala,
Sahiwal, Peshawar, Mardan,
Abbottabad, Quetta

(C) Urban Areas not
specified in A and B

For Commercial Plots

Rs. 210/ Sqg. Yd.

Rs. 210/ Sq.Yd.

Rs,. 210/ Sqg. Yd.

For residential Plots

Area in Sq. | Rate/ Sq.Yd. | Areain Sq. | Rate/Sq. Yd. | Areain Sg. |Rate / Sq.Yd..
Yd. Yd. Yd.
Upto 120 Rs. 20 Upto 120 Rs. 15 Upto 120 Rs. 10
121 to 200 Rs. 40 121 to 200 Rs. 35 121 to 200 Rs. 25
201 & more Rs. 70 201 and more Rs. 55 201 and more Rs. 35
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"Division VIA

INCOME FROM PROPERTY

Sr. No. Gross Amount of Rent Rate of Tax
1) (2) (3
1. Where the gross amount of rent does Nil
not exceed Rs. 200,000
2. Where the gross amount of rent 5 per cent of the gross amount

exceeds Rs. 200,000 but does not exceeding Rs. 200,000.
exceed Rs. 600,000.

3. Where the gross amount of rent Rs. 20,000 plus 10 per cent of the
exceeds Rs. 600,000 but does not gross amount exceeding Rs. 600,000.
exceed Rs. 1,000.000

4. Where the gross amount of rent Rs. 60,000 plus 15 per cent of the
exceeds Rs. 1,000,000 but does not gross amount exceeding Rs.
exceed Rs. 2,000.000 1,000,000.

5. Where the gross amount of rent Rs. 210,000 plus 20 per cent of the
exceed Rs. 2,000,000. gross amount excedding Rs.

2,000.000".
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[231A. Cash withdrawal from a bank

[231AA. Advance tax on transactions in bank

234. Tax on motor vehicles.

235. Electricity consumption

236. Telephone [and internet] users

236A. Advance tax at the time of sale by auction
236B. Advance tax on purchase of air ticket.

236C. Advance Tax on sale or transfer of immovable Property

236D. Advance tax on functions and gatherings

236E. Advance taxon foreign-produced TV plays and serials

236F. Advance tax on cable operators and other electronic media

236G. Advance tax on sales to distributors, dealers and wholesalers
236l. Collection of advance tax by educational institutions

236J. Advance tax on dealers, commission agents and arhatis etc.
236K. Advance tax on purchase or transfer of inmovable property.
236L. Advance tax on purchase of international air ticket

236M. Bonus shares issued by companies quoted on stock exchange
236N. Bonus sharesissued by companies not quoted on stock exchange
236P. Advance tax on banking transactions otherwise than through cash
236Q. Payment to residents for use of machinery and equipment.

236R. Collection of advance tax on education related expensesremitted abroad
236S. Dividend in specie

236T. Collection of tax by Pakistan Mercantile Exchange Limited(PMEX)
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Sale 1,00,00,000
Purchages 90,000,000
other indirect Expenditures 10,00,000
Net Taxable Income Balance 10,00,000
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Comparison
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Assessmentq:ulﬁfogi(114;5:65)56,’5:ufIncome Tax Ordinance 1974 1,

ﬁ;o/lﬁfdélzzc);uf Income Tax Ordinanced@lgnExperte 63.5/{562,’5: Normal
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Seciton 153(3) Juud;fu@g/’g 24

i 1.5% Soye 1%8?&@%@@&/«;&5 b1 Fr EW L 4k 2P ey
&% (FTR)YFinal Tax ,l[}?&i,é‘aﬁ" is
Section 169 JCM U903l s bl 25

Non-filerseizze s/ (&) St g8 I bl 2 Y

17




Jgiﬂ.uﬁ’)/‘/léutiyl}"’l-dt‘/";caggfg]ulén/?.)uvi (Fners)umfugf;ly;wﬁqug;c}upé
e a0 3E Nt 8 36I s Bt o L e S 165-A s 2oL (Filers)usst
S50 LA Bk (Adjustment)S ¥ 311 £ oS Uik y b/ Gt L 5,6
-Lbfuﬁ; EquatedLRefund;’/ Adjustment
Section 170 fcﬁi“/u’g -26

clde i f ey ZE S B bre Je2e i $F TS s etin S 30Ut 170 5
-, F8_TLegtimate Refundi;!’q:wlﬁu?!’u’{«:{dlxi

Section 165B / 182 L2z o le s _27

Statementejl =5 165A 51165115 s e e P LG\ zl¥ Ut 182,55
Eit Uy Ut st QP 2y e st BB Pttt T Bel 2 S T
Ut 5 UEL e, 1658 s A 2 et s (H K sz b e
<<’£/LU/,:»;.,}L stay orders¢/5£ writs/;lu)j.-lcéndu’z//‘j?%uuz/léféfcﬁ;luagg
HIr o ufuléiumfu?(u‘ggg Autonomous Bodiew;/l:lwﬁ;‘aggf%KIJ
Jvd»&?-f@/dwug/du g;ofléﬂwgc'édwjmwé 140 s L 5 TL 165A
(’/’lgtgu?’/’lg‘j?‘a.lg)du&//‘jgi ul/”l‘jgbul Failure J% .-+ 1Z Chamber of Commerce
TSI S oo St IS it doar 0ol S S IE165A 5 J - B pr e L3I
2y N R I T A 4 165A s VLA e S e

[165A. Furnishing of information by banks.- (1) Notwithstanding anything
contained in any law for the time being in force including but not limited to the
Banking Companies Ordinance, 1962 (LVII of 1962), the Protection of Economic
Reforms Act, 1992 (XII of 1992), the Foreign Exchange Regulation Act, 1947 (VI
of 1947) and the regulations made under the State Bank of Pakistan Act, 1956
(XXXl of 1956), if any, on the subject every banking company shall make
arrangements to provide to the Board in the prescribed form and manner,-

(@ online access to its central database containing details of its
account holders and all transactions made in their accounts;

(b) a list containing particulars of deposits aggregating rupees one
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million or more made during the preceding calendar month;

(c) a list of payments made by any person against bills raised in
respect of a credit card issued to that person, aggregating to rupees one
hundred thousand or more during the preceding calendar month;

(d) a consolidated list of loans written off exceeding rupees one
million during a calendar year; and

(e) a copy of each currency transactions report and suspicious
transactions report generated and submitted by it to the Financial Monitoring
Unit under the Anti-Money Laundering Act, 2010 (VIl of 2010).

(2) Each banking company shall also make arrangements to nominate
a senior officer at the head office to coordinate with the Board for provision of
any information and documents in addition to those listed in sub-section (1), as
may be required by the Board.

(3) The banking companies and their officers shall not be liable to any
civil, criminal or disciplinary proceedings against them for furnishing
information required under this Ordinance.

(4) Subject to section 216, all information received under this section
shall be used only for tax purposes and kept confidential.]
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S To;,L‘aCﬁgffwugfug;u’u/ étﬁluﬁ’(/}éjﬁu&éum,ﬂu‘%g,Ll,%;.uz’u“y? g
'&”?UfJf%FBR)}}f»&JJU/‘LQ?}{,CI”/W(@J?KJL/VZJ'll/)-‘aé“‘Lup{l@,/g By Iargea’/gf'
By & Bl 6o s e e 1S s A#Field FormationsS Uil
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So What.q;%mﬁ%?ﬁansactions.é‘aRetrospective
Section 231-A 3?(u’gu)l»§l/?ug%cjﬂ 229

e NS 5 B 7S 3 u?ﬁuju,gls%/vug%é@;um,uj gl
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Section 236T: Division XXII&/“J&?@’“&JU’/'@{U/WUWQ -33
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Section 236U: Division XXV it Al s, 20 34
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S.No. Type of Premium Rate

(1) (2 3
1. General Insurance Premium 4%
5. Life Ir?surance Prer.nl.um if 1%
exceeding Rs. 0.2 million per
annum
3 Others 0%

Section 236 V: Division XXVI fdbé'{o}»@’hdﬁgw -35

Jra (Adjustable) s£15% <3 & S5k s s B e el denf JLres
L}L'al//a‘/?ValueJagwull&LJ?£236A))J"C;J/‘L &@%/@ZQJUI_‘LZXJ’%:/WWL/
Lo AE b1 K6 £ a T E 04 U 2 5L 236V1236AG - Adjustable S 2 < b L&

%L@Lf;dﬁc/&é&ifﬁ U Adjustable

Section 236W dﬂu’g&béiaﬂ./}Lngu“@f&gﬂc)f byt -36

A (Non-Filen) 1./ Gz oty u%ufFBRfu‘@“«zf‘L Uy 72 5L 236W.a G
Bt (3%) e Kbt 1 2t Urorabsid A B il SunSales Tax Payers e (s
s iy Sansy $us”4 _Revenue Authoritiesfur“';gégﬂ.gfg/dﬂ; JgﬁAdjustable Jl;,ﬁlﬂ

S S £ ok s F e 113% S T
SIS 20K b G FEeBL 3T 7
"Division VII
CAPITAL GAINS ON DISPOSAL OF SECURITIES

The rate of tax to be paid under section 37A shall be as follows:-

S.No. Period Tax Year | Tax Year Tax Year 2017
2015 2016 Filer Non-Filer
(1) (2) (3) (4) (5) (6)
1. [Where holding period of a| 12.5% 15% 15% 18%
security less than twelve
months
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2. |Wehre holding period of a 10% 12.5% 12.5% 16%
security is twelve months
or more but less than
twenty-four months

3. |Where holding period of a 0% 7.5% 7.5% 11%
security is twenty-four
months or more but the
security was acquired on
or after 1st July 2012

4. |Where the security was 0% 0% 0% 0%
acquired before 1st July,
2012

5. [Future commodity 0% 0% 5% 5%

contracts entered into by
the members of Pakistan
Mercantile Exchange

(I in Division VII, for the Table, the following shall be substituted namely:

S. No. Period Rate of Tax
(1) (2) 3)
1. Where holding period of immovable 10%

property is upto five years.

2. Where holding period of immovable 0%"; and
property is more than five years.

S 20% Stz = 17.5% 6 355 Dividend w72 2365 41150 52 £ i 6t
e g A S e Ut 3 Mutual FundsREITaL Provisiof ey 4

In the first proviso, for the Table the following shall be substituted, namely:

Person Stock Fund Money market fund, income fund or
REIT scheme or any other fund
Filer Non-Filer
) 2 3 4
Individual 10% 10% 15
Company 10% 25% 25%
AOP 10% 10% 15%
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Section 153(1)(a) Divn Il :&_L Distributorl, G J}Ug -37
AU e 3%t S A% T IS st e S Sl e SHE G S
bt F QP 1§ Il e £ 8 S 3.5% 2§ 4.5% 35 e 2t e Sibe
Fast Moving Consumer-‘afvéu;JFast Moving Consumer Goods.:'/cf’x@-‘a
(u?uiujéulfﬁ;;/wufu%Tu?ﬁufzolwv&?uf(zzA),@& 5§ 2522 7§ Goods
Fast Moving Consumer-¢j [5{9 Jy"i Z Jl.»"‘l (b - :,;CL Jf&u? Uk JJL'L,{;‘ J;Uyﬁ Lf*l
_;QIJJW‘M/JM;I%LLef#ufGoods
Section 156: Division VI:&?U*C;D};JL’;J!/?/?J)K/GL;)L' -38
e 315%d L UKot F R (FTRILAS 355, 828 s aJy s S
G I e 2 3, S oe (T 25 S 2002 15% b2 £ Kot
$r200% 158 15%3 5 e p S
Section 233: Division n&w:c/‘JJ;Q% S -39
-Zun4(FTR)¢4/u?a

"Division I

Brokerage and Commission

Sr. No. Person Rate applicable on the amount of payment
Filer Non-Filer
1) (2) (3 4)
1. Advertising Agents 10% 15%
2. Life Insurance Agents where 8% 16%

commission received is less than
Rs. 0.5 million per annum

3. Persons not covered in 1 and 2 12% 15%
above.

Section 233A Division &;U?Jw,./.‘gﬁ.m -40
ey £ S I3570.029. b F8 0,019k s gm0 s S0 SeP 0 FETI S
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-49
-50

-51

Rate

Corporate Non-Corporate

Filer Non-Filer Filer

Non-Filer

For Transport Services 1% 1% 1% 1%

For services otehr than
transport services

4% 6% 5% 7.5%

For Construction
contracts

3.5% 5% 3.75% 5%

o $4 TSI L s Gt T DPCBEL e §U 7 £ 318 11
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